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GRANI TE STATE ELECTRI ¢ COVPANY
2001 Demand Si de Managenent Program
Order Approving Conservation Factors,

Rej ecting 2001 DSM Program and

Addr essing I ncentive Mechani sm

ORDER NO 23 603

Decenber 22, 2000

On October 16, 2000, G anite State Electric Conpany
(GSEC) filed with the New Hanpshire Public Utilities
Commi ssion (Comm ssion) its 2001 Demand Side Managenent (DSM
Program GSEC indicates that it proposes to continue to offer
its current residential and commercial/industrial DSM
prograns, nodified to reflect market and technol ogy
transformation, at a total budget |evel of $1,750,200; the
proposed residential program budget is $389,600 and the
proposed comrerci al /industrial program budget is $1, 360, 600.
The proposed residential conservation factor is $0.00054 per
kil owatt-hour (kWh), which is a $0.00077 per kWh decrease from
the current 2000 factor of $0.00131 per kWh. The proposed
commerci al /industrial conservation factor is $0.00138 per kWh,
which is a $0.00152 per kWh decrease fromthe current 2000

factor of $0.00290 per kWh.
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GSEC states in its filing that while nost of the
proposed programs for 2001 are the same as offered in 2000,
there are several new initiatives that are intended to
continue GSEC s efforts to transform markets and create new
opportunities for custonmers to reduce energy consunpti on and
costs.

On Decenber 1, 2000, Public Service Conpany of New
Harmpshire (PSNH) filed with the Conmm ssion a Joint Request for
Extension of Time to File Core Progranms Proposal (Joint
Request). The Joint Request was joined by Concord Electric
Conmpany, Connecticut Valley Electric Conpany, Exeter & Hanpton
El ectric Conpany, GSEC and New Hanpshire Electric Cooperative,
Inc. PSNH noted that the Comm ssion, in Order No. 23,574
(November 1, 2000), established guidelines for post-
conpetition energy efficiency prograns and contenpl ated a
January 2, 2001 joint filing with respect to core prograns.
The utilities averred that they have common resource
constraints at this time of year for various reasons and
contend that the additional tine would provide the opportunity
for a collaborative result. The utilities also request that
i ndi vidual conpany filings for PSNH and GSEC be due thirty
days foll owi ng Commi ssion action on the core progranms filing

and ninety days for the remaining electric utilities. On
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Decenmber 18, 2000, the Conmm ssion approved the Joint Request.
The Comm ssion has reviewed GSEC s filing in the

context of our recent decision on energy efficiency, Order No.

23,574 (Novenber 1, 2000) in Docket DR 96-150, Electric

Uility Restructuring: Energy Efficiency Prograns. Based upon

that review, the Conm ssion rejects GSEC s 2001 DSM Program
and directs GSEC to file a revised 2001 DSM program in
accordance with the nodified schedul e approved by the
Comm ssion by secretarial letter dated Decenber 18, 2000.

The Comm ssion recogni zes that there will be a
period of tinme during which GSEC s progranms nmay not be
consi stent with regional prograns should GSEC prograns
conti nue unchanged. Therefore, we permt the Conpany to change
its current program so that existing rebate |evels for 2001
are consistent with regional initiatives. The Comm ssion
directs GSEC to postpone inplenentation of any new initiatives
or nodifications to eligibility requirements or other rebates
pendi ng approval of the utilities' core progranms. Therefore,
we expect that GSEC s budget for an interim 2001 DSM program
will be approximately equal to its 2000 budget. Further, we
encourage GSEC to participate in the devel opnment of the core
prograns by the utilities to ensure that the core prograns can

be delivered equitably and efficiently within GSEC s service
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territory.

We note that |1 SO NE has devel oped and continues to
work on inplenenting a Load Response Program by which
utilities and others can enlist participation by customers to
reduce | oad particularly at peak periods, thus hel ping the New
Engl and markets am d price spikes and reliability concerns.
Qur approval of the schedule for filing core prograns in My,
2001 is not nmeant to relieve GSEC of its responsibility to
address | oad response opportunities in its service area. See
Secretarial Letter dated Decenber 18, 2000 in DR 96-150.

Addi tionally, the Comm ssion nust address GSEC s
incentive mechanism an issue outstanding from Docket DE 99-
120. The Comm ssion deferred a decision on GSEC s incentive
mechani sm for its 1999 DSM program pendi ng the New Hanmpshire
Energy Efficiency Wirking G oup's recommendati ons. However,
it appears from GSEC s filing that GSEC believes that the
order approving the 2000 DSM program al so approved the
incentive mechani sm proposal submtted by GSEC whi ch was
agreed to by Staff. The Conmm ssion has reviewed Order No.

23,361, Re Ganite State Electric Conpany, 84 NHPUC 667

(1999), and does not believe that the Order specifically
grants approval of the proposed incentive mechanism Now t hat

the Comm ssion has i ssued Order No. 23,574, the Conm ssion
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will apply the incentive mechanismgranted to the utilities in
that order to GSEC for program years 1999 and 2000.
Therefore, the Comm ssion directs GSEC to recalculate its 1999
incentive and submt the incentive amunt and supporting
wor kpapers to the Comm ssion for review and approval by
February 1, 2001

Further, although the Conm ssion deliberated on
Novenmber 20, 2000 whether to keep existing rates in effect
until GSEC s 2001 DSM program was approved, the Conm ssion has
reconsidered this issue in light of the Joint Request filed by
the utilities. The Comm ssion anticipates that GSEC s 2001
DSM programwi |l | now be filed sonetinme in May or June 2001 for
i npl ement ati on Septenmber 2001. Considering that GSEC projects
a $1 mllion over-recovery at year-end, the Comm ssion will
approve the conservation factors in GSEC s COctober 16, 2000
filing for effect January 1, 2001 to avoid further over-
recovery of costs. Because the conservation factors are fully
reconciling, any further over/undercollection due to the
interim 2001 DSM program wi || be included in the cal cul ation
of the new rates.

Additionally, we waive the application of N.H Adm n.
Rul es, Puc 1203.05(a), which requires generally that rate changes be

i mpl enrented on a service-rendered basis, and will allow GSEC to
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i npl ement its conservation factors on a bills-rendered basis. This
wai ver, pursuant to Puc 201.05, produces a result consistent with the
princi ples enbodied in Puc 1203.05(b), which sets forth exceptions
for allow ng rate changes on a bills-rendered basis, and is in the
public interest because it elimnates custonmer confusion and reduces
adm ni strative costs.

Based upon the foregoing, it is hereby

ORDERED, that Granite State Electric Conpany's 2001
Demand Si de Managenment programis REJECTED;, and it is

FURTHER ORDERED, that GSEC continue its current
programinto 2001 with the nodifications descri bed above; and
it is

FURTHER ORDERED, that the follow ng Conservation
Factors are APPROVED for effect January 1, 2001 on a bills-
rendered basis:

Resi denti al $0. 00054 per kWwh
Commrerci al / I ndustri al $0. 00138 per kWh;

and it is

FURTHER ORDERED, that GSEC shall file a conpliance
tariff with the Conm ssion on or before January 7, 2001, in

accordance with N.H Adm n. Rules, Puc 1603.02(b).
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By order of the Public Utilities Comm ssion of New

Hampshire this twenty-second day of Decenber, 2000.

Dougl as L. Patch Susan S. Geiger Nancy Brockway
Chai r man Conmi ssi oner Conmmi ssi oner

Attested by:

Claire D. DiCicco
Assi stant Secretary



